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Carbon Credit Certificates and the Ruling on Their Trading

Dr. Eyas Ibrahim AL-Hazza
Department of Jurisprudence - Faculty of Sharia

Imam Muhammad ibn Saud Islamic University

Abstract:

The primary purpose behind issuing carbon certificates and establishing markets
and exchanges for their trading was to reduce levels of climate pollution caused
by carbon emissions. However, it has become evident that they can also serve as
an opportunity to enhance various financial indicators for institutions and states
and act as a source of financial income. If it is scientifically established that these
emissions have significant harmful effects on the earth and its inhabitants, then it
is permissible to enact regulations and laws aimed at mitigating these harms—
even if such measures restrict the freedom of companies and states in their
activities. In fact, one might argue that it is obligatory. Legally, carbon certificates
grant their holders a right that entitles them to receive financial compensation. The
juristic classification does not differ from the legal one: these certificates represent
a right owned by the holder. The prevailing opinion is that such rights fall within
the scope of property (mal) and that rights with financial value may be the subject
of exchange. This view has been adopted by most Islamic juristic councils and
bodies. Accordingly, it is permissible to trade carbon certificates in carbon markets
and exchanges, and banks and financial institutions may finance their clients
through tawarruq contracts using carbon certificates. It is not a condition for the
validity of ownership that the certificate holder personally benefits from it.key

Keywords: Credits, Certificates, Carbon, Trading.
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Romanized List of Resources

O Ahkam al-Tasarruf fi al-Manafi ‘, Fahd ibn ‘Abd Allah al-‘Umrf, risalat
majistir muqaddamah li-Qism al-Figh f1 Kulliyat al-Shar1‘ah bi-Jami‘at al-
Imam Muhammad ibn Sa‘td al-Islamiyyah, bi-ishraf: al-Dukttr Fartiq ‘Abd
al-‘Alim Mirsi, 1404 H.

O Ahkam al-Qur’an, al-Qadi Muhammad ibn ‘Abd Allah Abt Bakr ibn al-
‘Arabt al-Mu ‘afirt al-Ishbilt al-Maliki (d. 543 H), reviewed and annotated
by: Muhammad ‘Abd al-Qadir ‘Ata, Dar al-Kutub al-‘Ilmiyyah, Bayriit —
Lubnan, 3rd ed., 1424 H/ 2003 CE.

O Ahkam al-Mu ‘amalat al-Shar ‘iyyah, al-Shaykh ‘Alf al-Khafif, Dar al-Fikr al-
‘Arabi, 1429 H.

U Asbab Taghayyur al-Mundkh wa-Atharuhu, maqal manshiir ‘ala mawqi‘ al-
Umam al-Muttahidah al-rasmi.

O al-Isti‘ab fi Ma ‘rifat al-Ashab, Abl ‘Umar Yisuf ibn ‘Abd Allah ibn
Muhammad ibn ‘Abd al-Barr ibn ‘Asim al-Namari al-Qurtubi (d. 463 H),
tahqiq: ‘Ali Muhammad al-Bijawi, Dar al-Jil, Bayrit, 1st ed., 1412 H/ 1992
CE.

O al-Ashbah wa-al-Naza'ir, ‘Abd al-Rahman ibn Abi Bakr Jalal al-Din al-
Suyiti (d. 911 H), Dar al-Kutub al-‘Ilmiyyah, Ist ed., 1411 H/ 1990 CE.

O al-Isabah fi Tamyiz al-Sahabah, Abu al-Fadl Ahmad ibn ‘AlT ibn Muhammad
ibn Ahmad ibn Hajar al-‘Asqalani (d. 852 H), tahqiq: ‘Adil Ahmad ‘Abd al-
Mawjid wa-‘Alt Muhammad Mu‘awwad, Dar al-Kutub al-‘Tlmiyyah —
Bayrit, 1st ed., 1415 H.

O al-Itar al-Qanant li-Bay * Hisas al-Talawwuth, al-Duktiir Muhammad al-
Ahmad wa-al-Duktiir ‘Abd al-Karim Salih, bahth manshiir fi Majallat al-
Mufakkir, issue 12.

O al-Igna‘ fi Figh al-Imam Ahmad ibn Hanbal, Miisa ibn Ahmad ibn Miisa ibn
Salim ibn ‘Isa ibn Salim al-Hajjaw1 al-Magqdisi, thumma al-Salihi, Sharaf al-
Din, Abu al-Naja (d. 968 H), tahqiq: ‘Abd al-Latif Muhammad Miisa al-
Subki, Dar al-Ma‘rifah, Bayriit — Lubnan.

O Aliyat Tas ‘ir al-Karbin, Dr. Hayam Muhammad Salah, bahth manshiir i al-
Majallah al- ‘limiyyah li-Qita * Kulliyyat al-Tijarah — Jami ‘at al-Azhar, issue
19, January 2018.

O al-Taj wa-al-Iklil li-Mukhtasar Khalil, Muhammad ibn Yusuf ibn Ab1 al-
Qasim ibn Yusuf al-'Abdart al-Gharnati, Abii ‘Abd Allah al-Mawwaq al-
Maliki (d. 897 H), Dar al-Kutub al-‘Ilmiyyah, 1st ed., 1416 H/ 1994 CE.

O Tabyin al-Haqa 'iq Sharh Kanz al-Daga ig, ‘Uthman ibn “Alf ibn Mahjan al-
Bara‘1, Fakhr al-Din al-ZaylaT al-Hanaft (d. 743 H), al-Matba‘ah al-Kubra
al-Amiriyyah — Bulaq, al-Qahirah, Ist ed., 1313 H.

O Takhriyj al-Furi® ‘ald al-Usil, Mahmtd ibn Ahmad ibn Mahmid ibn
Bakhtiyar, Abii al-Manaqib Shihab al-Din al-Zanjani (d. 656 H), tahqiq: Dr.
Muhammad Adib Salih, Mu’assasat al-Risalah — Bayrtit, 2nd ed., 1398 H.

O al-Tamwil bi-al-Tawarruq bi-Wasitat Shahadat al-Karbiin, al-Shaykh ‘Abd
al-Rahman ibn Yusuf al-Shubayli, madkiirah ‘arad ‘ala al-Lajnah al-
Shar‘iyyah bi-al-Bank al-Ahli.
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O al-Jami‘ al-Musnad al-Sahih al-Mukhtasar min Umiir Rasiil Allah Zwa-
Sunanih wa-Ayyamih (Sahth al-Bukharr), Muhammad ibn Isma ‘1l Aba ‘Abd
Allah al-BukharT al-Ju‘fi, tahqiq: Muhammad Zuhayr ibn Nasir al-Nasir, Dar
Tawq al-Najah (musawwarah ‘an al-Sultaniyyah bi-idafat tarqim
Muhammad Fu’ad ‘Abd al-Baqi), 1st ed., 1422 H.

O al-Jami " li-Ahkam al-Qur’an al-Musamma bi-Tafsir al-Qurtubt, Abu ‘Abd
Allah Muhammad ibn Ahmad ibn Abi Bakr ibn Farh al-Ansart al-Khazraji
Shams al-Din al-Qurtubi (d. 671 H), tahqiq: Ahmad al-BardiinT wa-Ibrahim
Atfish, Dar al-Kutub al-Misriyyah — al-Qahirah, 2nd ed., 1384 H/ 1964 CE.

O al-Juhiid al-Duwaliyyah al-Mubdhiillah li-Hall Mushkilat al-1htibas al-
Hararr, Maha Dahham, maqal manshiir ft mawqi® "Mawda ‘" ‘ala al-internet.

O Hashiyat al-Dusigt ‘ald al-Sharh al-Kabir, Muhammad ibn Ahmad ibn
‘Arafah al-Dustiqt al-Maliki (d. 1230 H), Dar al-Fikr.

O Hulual al-Ihtibas al-Harart, Nuha Muhammad, maqal manshiir fi mawqi’
"Mawdua " ‘ala al-internet.

O Dirasah Tahliliyyah li-Musahamat Aswaq al-Karbun fi Tamwil Muwdjahat
Taghayyur al-Mundakh, Dr. Sandarah La‘tir, bahth manshir fi Majallat al-
Dirasat al-Maliyyah wa-al-Muhdasabiyyah wa-al-Idariyyah, vol. 7, no. 2,
December 2020.

O Radd al-Muhtar ‘ala al-Durr al-Mukhtar, Ibn ‘Abidin, Muhammad Amin ibn
‘Umar ibn ‘Abd al-‘Aziz ‘Abidin al-Dimashqt al-Hanafi (d. 1252 H), Dar al-
Fikr — Bayrit, 2nd ed., 1412 H/ 1992 CE.

O Rawdat al-Talibin wa- ‘Umdat al-Muftin, Abi Zakariyya Muhy1 al-Din Yahya
ibn Sharaf al-Nawaw1 (d. 676 H), tahqiq: Zuhayr al-Shawish, al-Maktab al-
Islam1, Bayriit — Dimashq — ‘Amman, 3rd ed., 1412 H/ 1991 CE.

O Sig al-Karbiin, Dr. ‘Isam al-* Ammar, maqal manshir i Sahifat al-
Igtisadiyyah.

O Sharh Muntahd al-Iradat al-Musamma bi-Daqa’'iqg Uwli al-Nuha li-Sharh al-
Muntaha, Mansur ibn Yunus ibn Salah al-Din ibn Hasan ibn Idris al-Buhatt
al-Hanbali (d. 1051 H), ‘Alam al-Kutub, 1sted., 1414 H/ 1993 CE.

O al- ‘Urfwa-al-‘Adah fi Ra’y al-Fuqahd’: ‘Ard Nazariyyah fi al-Tashri‘ al-
Islami, al-Shaykh Ahmad Abt Sinnah, Matba‘at al-Azhar, 1947 CE.

O Qarar Majma ‘ al-Figh al-Islamt al-Duwalt al-Munbatiq ‘an Munazzamat al-
Mu tamar al-Islami Ragm: 43 (5/5) bishan. al-Huqiq al-Ma ‘nawiyyah.

O Qawa ‘id al-Ahkam fi Masalih al-Anam, Abt Muhammad ‘I1zz al-Din ‘Abd al-
‘AZiz ibn ‘Abd al-Salam ibn Abi al-Qasim ibn al-Hasan al-Sulam al-
Dimashdt, known as Sultan al-‘Ulama’ (d. 660 H), reviewed and annotated
by: Taha ‘Abd al-Ra’Gf Sa‘d, Maktabat al-Kulliyyat al-Azhartyyah — al-
Qahirah, 1414 H/ 1991 CE.

O Kashshaf al-Qina“ ‘an Matn al-Igna ‘, Manstr ibn Yiinus ibn Salah al-Din ibn
Hasan ibn Idris al-Buhiitt al-Hanbal1 (d. 1051 H), Dar al-Kutub al-‘Timiyyah.

O Madha Ya 'nt Tas Tr al-Karbiin, maqal manshiir ‘ala mawqi‘ al-Bank al-
Duwali al-rasmi.

O al-Mabsiit, Muhammad ibn Ahmad ibn Ab1 Sahl Shams al-A’immah al-
SarakhsT (d. 483 H), Dar al-Ma‘rifah — Bayrat, 1414 H/ 1993 CE.
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Majallat al-Ahkam al- ‘Adliyyah, lajnah mukawwanah min ‘iddat ‘ulama’ wa-
fuqaha’ f al-Khilafah al-‘Uthmaniyyah, tahqiq: Najib Hawawini, Nur
Muhammad, Karikhanah Tijarat-i Kutub, Aram Bagh, Karachi.

al-Mu ‘awadah ‘ala al-Huqiq wa-al-1ltizamat, Mustafa al-Astul, bahth
takmilT li-al-Majisttr min Kulliyat al-Shari‘ah wa-al-Qantin.

al-Ma ‘ayir al-Shar ‘iyyah li-Hay 'at al-Muhasabah wa-al-Muraja ‘ah li-al-
Mu assasat al-Maliyyah al-Islamiyyah — al-Bahrayn — 1431 H.

Mughni al-Muhtaj ila Ma ‘rifat Ma ‘ant Alfaz al-Minhdj, Shams al-Din
Muhammad ibn Ahmad al-Khatib al-Shirbint al-Shafi‘1 (d. 977 H), Dar al-
Kutub al-‘Tlmiyyah, Ist ed., 1415 H/ 1994 CE.

al-Mughni li-Ibn Qudamah, Abii Muhammad Muwafaq al-Din ‘Abd Allah ibn
Ahmad ibn Muhammad ibn Qudamah al-Jama‘1lt al-Maqdis1 thumma al-
Dimashdt al-Hanbali, known as Ibn Qudamah al-Maqdist (d. 620 H),
Maktabat al-Qahirah, 1388 H/ 1968 CE.

al-Milkiyyah wa-Nazariyyat al- ‘Aqd fi al-Shari ‘ah al-Islamiyyah, al-Shaykh
Muhammad Abi Zahrah, Dar al-Fikr al-‘Arabi.

al-Muwadafagqat, Tbrahim ibn Misa ibn Muhammad al-Lakhmi al-Gharnati,
known as al-Shatibi (d. 790 H), tahqiq: Abi ‘Ubaydah Mashhtir ibn Hasan
Al Salman, Dar Ibn ‘Affan, 1sted., 1417 H/ 1997 CE.

Nizam Bay * Hisas al-Talawwuth fi Daw’ Britikil Kiyati, Ahmad al-‘ Artst
wa-Nasimah ibn Mihrah, bahth manshiir ft Majallat al-Buhiith al- [Imiyyah
fi al-Tashri‘at al-Bt’iyyah, vol. 13, no. 1, 2023 CE.

Hal Min Mustaqbal li-Tadawul Nuqat al-Karbin?, Fahd al-Huwaymani,
maqal manshar {1 Sahifat al-Igtisadiyyah.
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